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LOCAL REGION PROPOSED

GREEN-E ACCREDITATION CRITERIA:

MEMORANDUM OF UNDERSTANDING BETWEEN

RENEW 2000* (Pacific Northwest Stakeholders) and

The Center for Resource Solutions (CRS)
December 19, 2003

Renew 2000 Governing Board has reviewed the “CRS Accreditation of Green Pricing Programs Final Criteria.”  Organizations and individuals involved in the stakeholder process are supportive of the goals of the Green Pricing Accreditation Program, are committed to upholding the standards represented by the Green Pricing Accreditation Program’s criteria, and agree to help enforce those standards by notifying CRS, host to the Green Pricing Accreditation Program, of any instance when an Accredited Program fails to meet the Green Pricing Accreditation standards adopted by Renew 2000.

The Renew 2000 stakeholders support the following criteria for the Accreditation of green pricing programs in the states of Oregon, Washington, Montana and Idaho. These criteria are designed to be consistent with and refer back to the national criteria for accreditation of green pricing programs.

Resource Sources and Content Requirements
Eligible Resources

Eligible renewable technologies that may be used to supply certified green power marketing programs include the following: solar, wind, geothermal, hydroelectric certified by the Low Impact Hydropower Institute, fuel cells using a renewable fuel as defined in this section, methane gas from landfills, sewage treatment plants, or animal wastes, and biomass energy based on solid organic fuels from wood, forest, or field residues or dedicated energy crops that do not include (i) wood pieces that have been treated with chemical preservatives such as creosote, pentachlorophenol or copper chrome arsenic; (ii) municipal solid waste; (iii) tires (iv) black liquor.  Eligible renewable facilities must be located within the WECC. 

Content Standards

Certified products must meet certain minimum standards for the supply of new eligible renewable energy (kWh).  Renewable energy generated in response to any federal or state statutory requirement
 to construct or contract for the renewable energy is not eligible as new.  New renewable resources are those (1) placed in operation (generating electricity) on or after May 1, 1999, therefore excluding 41.4 MW of the Wyoming, Foote Creek Wind Project; (2) repowered on or after May 1, 1999 such that at 80% of the fair market value of the project derives from new generation equipment installed as part of the repowering, or (3) a separable improvement to or enhancement of an operating existing facility that was first placed in operation prior to May 1, 1999, such that the proposed incremental generation is contractually available for sale and metered separately than existing generation at the facility.  Any enhancement of a fuel source that increases generation at an existing facility, without the construction of a new or repowered, separately metered generating unit, is not eligible to participate

Types of Eligible Green Products

Block Energy and Capacity Products

Certified products that allow customers to buy a portion of their energy from eligible renewable energy resources qualify for certification.  In such a case, the entity must offer customers blocks of 100% eligible renewable resources to be purchased in combination with the entity’s own system power.  At this point, there are two types of block offerings eligible for certification.

Increments of 100kWh or greater.  Energy blocks offered to customers within the context of the certified green power marketing must include at least 100 kWh and be composed of 100% new eligible renewable energy. 

Increments less than 100kWh.  Subject to review by Stakeholders and the Board, entities may offer block sizes less than 100 kWh but at least equal to 50kWh.  Under such circumstances the entity must show that average residential participation is at a level equal to 150 kWh per residential customer as measured at the end of a twelve-month period. If average participation is below the 150kwh level, the entity must make up the deficit with a purchase of renewable energy within the following year or be decertified. The certified entity under this provision must submit a status report no later than nine months from the start of the program. 

In the case that the utility is also offering another Green-e certified product,  certification will be available for blocks based exclusively on new solar technologies (e.g., solar PV and solar thermal) consisting of less than 50 kWh with a minimum of 25 kWh per month of new resources. In addition, these solar products can be presented to customers in blocks of solar capacity, provided the capacity blocks are entirely based on new solar resources. 

Blended Energy Products (Percent-of-Use Products)



	
	

	
	

	
	

	
	

	
	

	
	


Blended energy (percent-of-use) products are products sold in quantities based on an individual customer’s metered electricity use.  This is different from “block” products, which are sold in quantities independent of the customer’s electricity use.  Blended energy products may or may not meet 100% of a customer’s electricity use with renewable electricity.  

Products that Meet 100% of a Customer’s Electricity Use with Renewables 

If a product is sold that meets 100% of a customer's electricity use with renewable energy, then at least 50% of that must be from new renewables – and the balance must be from existing (not new) Green-e eligible renewables -- to be eligible for Green-e.  This percentage is planned to increase to 100% new renewables (with some exemptions possible) in 2007 based on future regional stakeholder discussions.  

Products that Meet Less than 100% of a Customer’s Electricity Use with Renewables

A blended product does not have to meet 100% of a customer’s use with renewable electricity to be Green-e certified.  If a blended product is not comprised of 100% renewable electricity, the qualifying renewable portion of the product must be comprised of 100% new renewable electricity and the qualifying renewable portion cannot be less than 15% of the customer’s use.   

See Appendix A for further information and examples.  
Construction of New Projects

For both block and blended products, new eligible renewable energy sold based on commitments of future delivery can qualify for certification.  In such circumstances, clear time frames for delivering the new renewable energy must be established.  The future delivery of the new renewable energy should both supply the customer’s current requirements per the claims made about the certified product and deliver sufficient new renewables to true up the customer’s past consumption to meet the minimum new renewable standards of the certification program.  Construction of the new eligible renewables must be completed no later than two years after a given customer’s initial payment date.  The Stakeholders and the Board may under extremely limited circumstances grant a one-time extension, or may require the certified entity obtain renewable energy to supply their customers from another similar source.  The customer true up period should be completed no later than one year after completion of the resource. The entity seeking the certification must propose a methodology for governing the disposition of funds collected to construct new renewable energy projects.  Such proposals must be approved by Stakeholders and the Board prior to certification.

Donations

Products that meet Renew 2000 standards for energy or green tag products and also have an additional donation component may be eligible for certification. When an additional donation component is a part of a renewable energy product, the utility must clearly identify what the donation funds will be used for and time frames for investment.

Donation-only programs and products for renewable resource development are not eligible for certification at this time.  Donation-only programs and products are those that ask for voluntary contributions to a fund for new resource development where no delivery of a kWh or green tag is provided. Renew 2000 reserves the right to develop criteria for donation components to eligible block or blended products and for donation programs that address the negative environmental impacts of electric power production, such as habitat restoration. 
Tradable Renewable Certificates (TRCs)

Green-e certification of wholesale and retail TRC-only products is governed by the Green-e national criteria for TRCs, although the renewable resource definitions contained in this regional criteria document will apply to Green-e certified TRCs sourced in the Pacific Northwest.

Where consistent with state disclosure regulations, Green Pricing Accreditation will allow use of TRCs. Utility green pricing programs may use TRCs under the following circumstances:
If the renewable generator from which the TRC originated is located within the WECC, utilities may purchase TRCs and combine them at the point of sale with system power and sell the combined product as renewable electricity.  The utility may purchase the TRCs from the renewable generator and may combine that with generic electricity, either from the renewable generator or from the system operator. It is important to note that once the generator has sold off the TRC or "green-ness" the commodity electricity is no longer considered by CRS to be "renewable," rather it is viewed as generic or "null electricity" for the purposes of Green Pricing Accreditation.

If these conditions in are met, yet the utility does not want to combine the TRCs with generic electricity, the utility may offer a TRC only product.
True Up Period

An accredited product may include only energy generated in the calendar year in which the product is sold, the first three months of the following calendar year, and/or the last six months of the prior calendar year.  Verification will be conducted on a calendar year basis: the first three months of the following calendar year will be granted for final meter reads and balancing of supply and demand from the previous year.

Secondary Use of the Green-e and Renew 2000 Logos

Customers who purchase green power from an accredited program may reference the Green-e and/or Renew 2000 program when describing their purchases provided customers meet or exceed minimum renewables purchase standards set by the Northwest Clean Energy Challenge.  Customers should accurately describe their green power purchases, either in the exact kWh amount of the purchase or in terms of the green power purchase’s contribution to the customer’s overall energy consumption.

Customer use determinations should be calculated against annual energy consumption data.

Customers will use standard language provided by CRS and local stakeholders when referring to the Accreditation Program.

Product Pricing

See criteria under both the Block Product and Blended Product.

Marketing Costs and Performance Targets

In keeping with the certification goal of assuring consumer confidence in "green" electric products an active marketing program is a necessary criteria.  Entities seeking certification will submit as part of their application a summary of planned generalized marketing activities to include a narrative on program goals and actions to be taken to achieve those goals.  At the end of each year the entity will submit to the Board a summary report that at minimum compares actions taken with those submitted in its application, general results, and goals and actions for the coming year.

Program Access

Renew 2000 does not have specific criteria at this time.

Disclosure and Customer Information Provisions

Entities offering certified retail products will disclose to all of their customers, irrespective of their participation in the purchasing of the certified product, the fuel mix of the resources used to generate the past year's net system power requirements or regional practice and data on the electricity purchased by the customer, if it differs from system power (historic disclosure) for the calendar year on a quarterly basis.  Such disclosure may be made through existing or new medium designed to reach all customers equally.  The utility also will provide a disclosure statement to prospective customers of the certified product that lists the resources used to supply the electricity for the program (prospective disclosure) as well as information on the fuel mix of traditional system power.  The Board may grant exemptions to the quarterly reporting based on an entity’s billing cycle or other circumstances that place an undue burden on a particular entity.
Regulatory Approval

Renew 2000 does not have specific criteria at this time.

Governing Board

The Renew 2000 regional stakeholder group governing board is made up of two caucuses.  The utility/marketer/industry caucus is composed of public and private utilities, entities that market renewable energy and/or TRCs, and other renewable energy industry participants.  The environmental/public interest caucus is composed of non-profit environmental and public interest groups and state agencies.  Changes to the Northwest Regional Criteria Document will require approval by a majority of the stakeholders, plus a majority of the members of the environmental/public interest caucus.  The governing board of Renew 2000 will be responsible for proposing any future changes to the regional criteria.  All interested regional stakeholders will be allowed to comment on proposed changes to the criteria from this point forward, based on Green-e protocol.  Those stakeholder comments will be forwarded to the national Green Pricing Accreditation Board for consideration.  Any interested party with standing in the region can sign the regional Stakeholder Identification Form indicating support for these criteria. 

Additional Issues

See attached letter from Renew 2000 to the Green Pricing Accreditation Board.

Electric Industry Restructuring

Parties agree that this MOU is applicable while the electric industry in Oregon, Washington, Montana, and Idaho retains its current structure.  Parties agree that the criteria established here will be revisited in the event that industry restructuring becomes imminent in any one of those states.
Regulatory Proceedings

The Stakeholders agree that while individual stakeholders may use regulatory proceedings to air grievances in an accepted manner, the voluntary Accreditation Program, its voluntary processes, and its voluntary governance shall never be the basis for an action in a regulatory proceeding.
termination

If any party to the MOU violates any portion of the MOU, all parties have an opportunity to terminate their participation in the MOU.  Parties must inform all other parties, in writing, of the violation they believe has occurred and agree to act informally to resolve the dispute.  If a resolution is not reached, any party may terminate its participation in the MOU by informing all other parties of their decision to discontinue participation in the MOU.  

Cease & Desist Participation

Once accredited, utilities with accredited programs found by CRS to be out of compliance with the terms of the Accreditation Program and its criteria, as outlined in this MOU, will immediately cease and desist their participation in the Accreditation Program, including removing references to the Accreditation Program from marketing materials or making any other public representations about a particular product’s participation in the Accreditation program. Such an offender may also be liable for damages incurred by the Accreditation program and/or its Board and subject to actions as outlined in the Renew 2000 Code of Conduct as a result of these offenses.   

Once accredited, green pricing program providers with accredited programs found by CRS to be out of compliance with the terms of the Accreditation Program and its criteria, as outlined in this MOU, are at risk of having accreditation terminated. A green pricing program provider has an affirmative responsibility to notify CRS immediately under discovery that they are or are likely to be out of compliance with the obligations and conditions of Accreditation.  

Upon discovery that a green pricing program provider is out of compliance, CRS, acting on behalf of and through the Board, will:

(1) Determine whether the non-compliance potentially constitutes grounds for termination of Accreditation,

(2) Notify the provider in writing of the finding, and

(3) Request that the green pricing program provider provide to CRS in writing, and within a period not to exceed 15 days from receipt of the request, an explanation for the non-compliance and a commitment to actions to remedy the non-compliance.

In the event that a provider does not respond or that the response does not satisfactorily mitigate the grounds for non-compliance, CRS staff may recommend to the Board that Accreditation be terminated. Upon the decision to terminate the program Accreditation, CRS will issue to the provider, on behalf of the Board, a letter that:

(1) Notifies the provider of the effective date of the Accreditation termination,

(2) Demands removal of any and all references to the Accreditation Program, or of language reasonably interpreted as inferring that the product is Accredited, from all marketing materials or any other public representations about the particular product no longer accredited.

(3) Demands that the provider issue written notice to all competent regulatory authorities, including public power agencies, state regulatory commissions, and other agencies or departments to whom the provider has previously reported program Accreditation.

(4) Advises the provider that any failure to comply with items (2) or (3) shall constitute a misrepresentation of Accreditation status. And the provider will be liable for damages and expenses incurred by the Accreditation program and/or its Board.

Green –e

When nominating a product or program to CRS for ‘Green-e’ certification, Renew 2000 will apply the Green-e national standards where these exceed the Renew 2000 standards outlined above.

Logo Agreement

Code of Conduct is under development. 

See Attached “REGIONAL STAKEHOLDERS IDENTIFICATION FORM” for a complete list of organizations participating in the Pacific Northwest Green-e Stakeholders Group.  
APPENDIX A: Blended Energy Products (Percent-of-Use Products)
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This standard may increase to

100% new in 2007 and beyond.
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Renewables must meet at least
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Customer's electricity use

from renewable resources

Blended Product

Donation Fund:

Not eligible for Green-e

Utility Retail Green Choice Options


Sample Products Allowed Under Green-e:

· A product that meets 100% of the customer’s electricity use through the following mix: 60% system mix, 20% new wind, and 20% large hydro.   The “product” is considered to be 20% of the customer’s usage and may be advertised as 20% renewable.

· A product that meets 100% of the customer’s electricity use through the following mix: 50% existing low impact certified hydro and 50% new wind.  The “product” is considered to meet 100% of the customer’s load and may be advertised as 100% renewable.

· A product that meets 100% of the customer’s load through the following mix: 50% system mix, 15% new wind and 35% hydro.  This is a 15% of use “product” and may be advertised as 15% renewable.

· A product that meets 100% of the customer’s electricity use through a combination of system mix and BPA’s Environmentally Preferred Power (EPP): 33% system power, 17% mix of small hydro and existing wind, 50% new wind. (This product requires 67% from EPP, where EPP is made up of 75% new wind.)  The “product” is considered to be 50% of a customer’s usage and may be advertised as 50% renewable.

What does not qualify under these “blended product” criteria:

· A product that delivers less than 15% of a customer’s electricity from new renewables.

· A product that mixes renewable and non-renewable where the non-renewable mix of energy sources is higher in emissions than what the customer otherwise would receive from their utility. 

REGIONAL STAKEHOLDERS IDENTIFICATION FORM

The following organizations have voluntarily participated in the development of Green-e Criteria for the Pacific Northwest. Organizations involved in the stakeholder process are supportive of the goals of the Green-e Program as articulated in the National Criteria, are committed to upholding the standards represented by the Green-e Program’s National and Pacific Northwest criteria, and agree to help enforce those standards by notifying the Center for Resource Solutions, host to the Green-e Program, of any instance when an Accredited Program fails to meet the Green-e standards adopted by this stakeholders group for the Pacific Northwest region.

Stakeholder Group Host:

Renewable Northwest Project

Diane Zipper

Director of Green Power Programs

503-223-4544

Diane@RNP.org
Participating Organizations:

Environmental/Public Interest Caucus:

Northwest Energy Coalition

Trina Blake, Policy Director

206-621-0094

trina@nwenergy.org
Renewable Northwest Project

Dinae Zipper, Director of Green Power Programs

503-223-4544

Diane@RNP.org
Solar Energy Association of Oregon

Dave Robison

503-827-8336

drobison@teleport.com

Utility/Marketer/Generator Caucus:

Bonneville Environmental Foundation

Angus Duncan, President

503-248-1905

angusduncan@b-e-f.org

Pacific Northwest Generating Cooperative

Eugene Rosolie

503-528-5304

Eugene_Rosolie@pngcpower.com
PacifiCorp

Virinder Singh, Environmental Policy

503-813-7276

Virinder.Singh@PacifiCorp.com

Portland General Electric

Thor Hinckely, Project Lead Renewable Power Program

503-464-8084

Thor_Hinckley@pgn.com
Seattle City Light

Corinne Grande, Environment and Safety Division
206-386-4517

Corinne.Grande@seattle.gov
� For the purposes of the Certification process a system benefit charge (SBC), a requirement to collect funds, is not considered a statutory requirement to construct or contract.


� For example in 2004: If a utility offers a product that covers 50% of a customers usage, then this product’s new renewable content must also be 50%.  So 50% usage * 50% new content = the required 25% of the customer’s full usage from new renewables.
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